
Filed vi  regs.comments@feder lreserve.gov

December 14, 2018

Ms. Ann E. Misb ck
Secret ry
Bo rd of Governors of the Feder l Reserve System 
20th Street  nd Constitution Avenue NW 
W shington, DC 20551

Re: Docket No. OP-1625

De r Ms. Misb ck:

The Illinois Credit Union Le gue (“ICUL”) is the prim ry tr de  ssoci tion for ne rly 270 st te  nd feder lly
ch rtered credit unions doing business in the St te of Illinois, who in turn serve over 3.5 million consumers. 
We th nk you for the opportunity to comment on the Request for Comment on Potenti l Feder l Reserve 
Actions to Support Interb nk Settlement of F ster P yments.

ICUL commends the Feder l Reserve for its coll bor tive efforts in ensuring   s fe  nd robust U.S. p yment 
system, including potenti l  ctions to develop  n infr structure which provides   24x7x365 re l-time 
interb nk settlement of f ster p yments  nd   liquidity m n gement tool to support this service. We further
support the Feder l Reserve's f cilit tion role in development of ubiquitous, n tionwide  ccess to s fe  nd
efficient f ster p yments in the United St tes.

Reg rding the request for feedb ck presented in the comment notice, we submit the following:

Real Ti e Gross Settle ent Service
ICUL concurs with the Feder l Reserve th t providing 24x7x365 Re l Time Gross Settlement service would 
signific ntly improve the long-term prospects of  ll credit unions ( nd b nks) h ving  ccess to   re l-time 
interb nk settlement infr structure for f ster p yments. However, if settlement occurs outside tr dition l 
b nking hours, there will be   need for   liquidity m n gement tool th t complements  nd f cilit tes re l­
time p yments c p bility. Absent   Feder l Reserve Liquidity m n gement tool, the RTGS will likely imp ct 
sm ll institutions disproportion tely  nd impede their willingness to promote re l-time p yment services to 
consumers.

Liquidity Manage ent Tool
The risk of f iled p yments c used by insufficient liquidity in  n RTGS-b sed f ster p yment service is   
concern  nd m y require tools to re lloc te liquidity to support f ster settlement. Tools must be flexible  nd 
robust enough to support enh nced settlement for  ny p yment type  nd  lso support credit unions  nd
community b nks th t eng ge   correspondent fin nci l institution such  s   b nkers' b nk or corpor te
credit union.
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Ubiquitous and Interoperable Solution
Foremost is the development  nd oper tion of   24x7x365 settlement environment with the go l of re ching
ubiquity -   go l not likely to be re ched  bsent the Feder l Reserve's involvement  nd le dership. We feel
strongly th t the best ch nce for credit unions to ensure  ccess to innov tive p yment solutions is for the 
Feder l Reserve to develop  nd oper te   re l-time p yments network th t is both ubiquitous  nd 
interoper ble with other re l-time p yment systems. In f ct,  ccess to  n inst nt p yment network on equ l 
terms with other fin nci l institutions  nd ubiquitous in oper tion is the single most import nt issue for credit
unions.

Operational Adjust ents
Credit unions  re fin nci l cooper tives, v rying in size, product diversity  nd technic l complexity. M ny 
rely on third p rty providers to support technology, including p yments  nd liquidity. For this re son, it is 
imper tive the Feder l Reserve consider vendor involvement in developing its re l-time p yments network. 
In  ddition, sm ller credit unions ( nd b nks) m y l ck the oper tion l resources to support re l-time
p yment c p bilities  nd f ce  ddition l costs  nd technologic l burdens est blishing re l-time p yment
processes. For this re son, e se in implement tion will be key to  ny solution. If price or complexity  re 
burdensome, sm ller institutions m y not  dopt   new p yment system, thereby impeding the go l of 
ubiquity.

Further, fr ud is   concern of sm ller institutions  nd m y become   b rrier to ubiquity. It is import nt  
leg l fr mework th t governs the conduct of p yments be considered  cross  ll levels of the p yment process 
with  n objective to provide,  mong other things, error resolution, fr ud protection  nd security me sures to
mitig te fr ud.

Conclusion
We  ppe l to the Feder l Reserve to be cogniz nt of the burden sm ller fin nci l institutions f ce when 
investing in new technology  nd provide the opportunities to ensure they h ve the  bility to  ccess the most 
innov tive technologies  nd p yments services. In fin nci l services, it is not   one size fits  ll l ndsc pe 
 nd steps must be t ken to m ke cert in sm ller b nks  nd credit unions  re not hit disproportion tely 
comp red to their l rger counterp rts.

We support the Feder l Reserve's efforts to improve the U.S. p yment system  nd  ppreci te the opportunity 
to comment.

Illinois Credit Union Le gue 
By: Joni Senkpeil, VP Compli nce
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Sincerely,


